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A 4% : Model Validation Practice
Dr. Tyler Yang, # & IFE Group 3% {7 & ; Johns Hopkins University % & #$:; % §
gAY HEERLR
e Evolvement of US regulatory requirements
e US regulators’ process in examining a bank’s model risk management framework
e Model risk governance organization structure in US banks
e Impacts of model validation on bank business operation
A 4% : Model Risk and Independent Model Validation (1)
LA, B A AR S Y s INEIE
e How to mitigate model risk
e Quality control & monitoring
e Frequently upgrade & problem fixing
A 4% : Model Risk and Independent Model Validation (11)
Fek B, P ERE EBIR N TR F RS
e Control environment & independent validation
o Calibration & hedge effective
e Liquidity & valuation adjustment
Q&A
% #x(Tea Break)
3 4% : Implementation of Independent Model Validation
i A, 2R IFEGroup #7484 E
e Introduction of the US regulatory guideline — the OCC 2011-12 Guideline
e Real life challenges for independent validators
¢ Introduction of common quantitative approaches in validation
e Innovative approaches — examples of effective challenge
e What to include in a validation report?
Q&A




